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The Company Secretary
Delhi Transco Limited
Shakti Sadan

Delhi

uarterly Report for the nep: '
T%HE;LL\]L :el‘md ended 30.06.2019 for IFCI (Debenture

1. The previous due date for the payment of interest and that all
interest/principal due till date has been paid to Debenture holder:
Due date of payment of interest are 2™ September and 2 Morch

every vear,
- Interest waspeid an time oatecttorch 3, 2019)
T Principal was paig i .

e h 2, 2019)

2, The Next due date for payment of Interest /principal and the same
would be paid on due date:

The next due date for payment of interest is 2"September 2019,
The next due date for payment of principal is 2°March 2020,

3. Creation of Debenture Redemption Reserve és stipulated In the
Debenture Trust Deed/Companies Act duly supported by Auditor's
Certificate. and certificate of compliance with SEBI Circular No.4/2013

Debenture {Bonds) Redemption Reserve: Rs 60 Cr fos on
31.03.2019) For FY 2018-19 (Auditor Certificate for 31.03.2019 will
be provided olong with half yearly F{nancia!s for the period endeg

31.03.2015) }

4. A certificate from the auditors of the company c(frtifying tﬁa't': |
{i) The company has transferred sum rfquwalent__'to ‘25__% of the
value of debentures to dehentures redemption reserue~ _g_t:._ﬁje end of
each financial year from the year in which debentures werg;.:.s.sqed :s
mentioned -in clrcular no. 04/2013 dated 1.1/02/2013_r_lssit‘ll_atc{_ by
f corporate affairs. | . o
_ {i';;fnist'?-rzé co?np?nv has invested a sum no:c Iass_th;:)n1 ;“51:? eo:dti:z .. K
* :amaunt of debentures maturing during financra} year 2017-20 enalr o

' -on 30/06/2014 in prescribed

modes, as. meﬁtfoned'irj carcular no;__}. .
ed by ministry of 'brpqi'ate_affal

Scanned by CamScanner
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11.

12,

For Submission to IFCY limited,

Payment of interest up to the last due date,

Interest pald up to the due date i.e. 2™ March 2010,

. —

Status of redemption of Debentyres oh due date, if any

4th installment of Debenture redeemed on 2™ March 2019,

—

The Properties secured for the De bentures are adequately insured
and policies are in the joint names of the trustees.(Note: In adherence
to the Trust Deed, Kindly provide us with the original Insurance Policy
with Original Renewals, if any)

Currently we are muaintaining insurance reserve of .10% of GFA from

the annual profit of the company. -

In case of default (Principal and Interest), number of instaliments
defaulted as on March 31, 2012 with amount overdue {glve due date
wise principal & interest separately).

No default reported, B
A Statement that the assets of the body corporate which are avaifable
by way of security are sufficient to discharge the claims of the
debenture holders as and when they become due {Asset Cover Ratia),

Auditor Certifcate has been enclosed, (Annex-8 )

-~
Cash flows of the company are adequate for payment of interest and
redemption of principal with detalls thereof,
The requlrement of cash funds for the payment of interest and

redemption of principal is being met out of the internal dgccruals of
the company. ‘
Repayment Schedule
Enclosed, (Annex- ¢ )
'

Credit Rating assigned to the Debentures at present aleng with the

ceriifled true copy of the latest Credit Rating Letter in regards to the
fssue,

Crisif:  AfStable ~

India Rating (Fitch):  IND At/Positive «

The above credit ratings are the fatest conducted by the agencies
and are also available on thefr respective websites. (Annex- D&E }

) {Vikas Mangla)
DM (F), Central Accounts
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SN, NANDA & CO.

3 GHARTDRED AGCOUNTANTS

C 43, PAMPOSH ENCLAVE
GREATER KAHLASH -]
NEW DELHY - 114 048

E-um;l i?}mmo Asnieo.sef
-t Info@sitd.avet

The C@Jmpany Secreiary
_IFCl Limjted
[FCI Tower

.".61,' Nehru Place

- New Belhl~ 110019.

PL: 91-11-26227853, 41731475
FAX: 91-11-26227833

25" May 2019 .

. A. The Delhi Transco Limited has transferred a sum of Rs. 1000 lakhs
. equivalent to 50% of the value of Debentures issued amounting to

Rs. 20000 lakhs to Debenture Redemption Reserve, gut of its profit in
. accordance with Circular No. 04/2013 dated 11/02/2013 issued by Ministry
" of Corporate Affairs. As on 31.03.2019 Debenture Redemptlon Reserve

.Stands for Rs. 6000- Lakhs

B. The Company has invested a sum of Rs.300 lakhs, not less than 15% of the

- debenture amount of Rs. 2000 lakhs, maturing during Financial Year 2019-

20 ending -on 31.03.2020 in prescribed modes, as mentioned in Circular
No.(4/2013 dated 11/02/2013 issued by Ministry of Corporate Affairs.

" This certificate has been issued at the request of Delhi Transco Ltd and Is for

your use only.

" Firm Registration Ng

For S.N. Nanda & Co.
{Chartered Accountants)

fpo—

CA S:N. Nanda

Parther

M. No. G05809
UDIN: 19005909AAAAAH7916




Vi s

CIiARTERED ACCOUNTANTS

/S, N.NANDA & CO.

E mfzil “shacof@snnenuet

111f'o@5nncu net

The Company Secretary
IFCI Limited
i [FCl Tower
CB, Nehru Place.
New Dalhi= 110019

This. Is fo certify that o

€ 43, PAMPOSH ENCLAYE
GREATER KAILASI -1
NG DELHL - 110 048

Plt: 91-1 126227853, 41731475
PAX: 911126227853

29% May 2019

n the basis of Books of accounts and record

presented before us, the assets of Delhi Transco Limited as on 315 March, 2019

which are available by way of security are sufficient to discharge the claims of the

debanture holders as and when they become due.

“This certificate-has been Issued at the re

use only. .

S IR M g? {~

quest of Delhi Transco Ltd and is for your

For 5.N. Nanda & Co.
(Chartered Accountants)

Firm Registration No. 00685N

CA S.N. Nanda
Pariner

M. No. 005509
UDIN: 19005909AAAAAGH348




equal mstallments from Six year and onward

" 45 year DTL Bonds for Rs. 200 crores on half yearly interest @ 09.5% to be redeemad in 10

Date Principal ' Interest Redemptlon Payment Balance
02/03/2010] 2,00,00,00,000 9,50,00,000]" 0 9,50,00,000] _2,00,00,00,000
02/09/2010] _2,00,00,00,000 9,50,00,000 0 9,50,00,000] 7,00,00,00,000
G2/03/2011]  2,00,00,00,000 9,50,00,000 0) 9,50,00,0000 2,00,00,00,000
02/09/2011  2,00,00,00,300] 9,50,00,000] 0 "950,00,000] 2,00,00,00,000
02/03/2012]  2,00,00,00,000 9,50,00,000 0 9,50,00,000] 2,00,00,00,000
02/09/2012] "~ 2,00,00,00,000 9,50,00,000 0 9,50,00,000] 2,00,00,00,000]
02/03/2013|  2,00,00,00,000 9,50,00,000 0 9,50,00,000] 2,00,00,00,000
02/09/2013|  2,00,00,00,000 9,50,00,000 0 9,50,00,000] 2,00,00,00,000
02/c3/2014]  2,00,00,00,000 9,50,00,000 0 9,50,00,000] 2,00,00,00,000
02/09/2014] 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
02/03/2015]  2,00,00,00,000 9,50,00,000 0 9,50,00,000] 2,00,00,00,000
02/09/2015]  2,00,00,00,000 9,50,00,000 0 9,50,00,000]  2,00,00,00,000
02/03/2016] 2,00,00,00,000 9,50,00,000 '20,00,00,000]  29,50,00 ,000;_1,80,00,00,000
02/09/2016|  1,80,00,00,000 8,55,00,000 o 8,55,00,000; _1,80,00,00,000
02/03/2017]  1,80,00,00,000 8,55,00,000] 20,00,00,000( . 28,55,00,000| 1,60,00,00,000
02/08/2017]  1,60,00,00,000 7,60,00,000 o " 760,00, 000] _£,60,00,00,000
02/03/2018]  1,60,00,00,000 7,60,00,0000 20,00,00,000 27,60,00,000 1,40, 00,00,000

~ 02/09/2018]  1,46,00,00,000] 665000000 @ 6,65,00,000 1,40,00,00,000
02/03/2019]  1,40,00,00,000 6,65,00,000] 20,00,00,000 26,65,00,000] 1,20,00 ,00,000
02/09/2019]  1,20,00,00,000 5,70,00,000 e 5,70,00,000] 1,20,00,00,000
02/03/2020f  1,20,00,00,000 5,70,00,000] 20,00,00,000 25,70,00,000( 1;00,00',00,000
02/09/2020  1,00,00,00,000 4,75,00,000 o 0 4,75,00,000 1,00,00,00,000
02/03/202t|  1,00,00,00,000 4,75,00,000| 20,00,00,000 24,75,00,000]  80,00,00,000
02/09/2021 80,00,00,000 3,80,00,000 Q) 3,80,00,000{  80,00,00,000
02/03/2022 80,00,00,000 3 80,00 000| 20,00,00,000 23,80 00,000 60,00,00,000
02/09/2022 60,00,00,000]  2,85,00,000 o] 28500000  60,00,00,000
02/03/2023 60,00,00,000 2,85,00,000 20,00,00,000] 22,85,00,000]  40,00,00,000
(2/09/2023 40,00,00,000] 1,80,00,000] 0| 1,90,00,000)  40,00,00,000!
02/03/2024 40,00,00,000| '1,90,00,000 20,00,00,000]  21,90,00,000]  20,00,00,000
02/09/2024 20,00,00,000 '95,00,000] 0 95,00,000]  20,00,00,000
02/03/2025 20,00,00,000 95,00,000|" 20,00,00,000 20,95,00,000] G
2,09,00,00,000] _~ 4,09,00,00,000

[
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India Ratings Revises Delhi Transco’s Outlook to Positive; Affirms ‘IND A+

— —t

JAN 2010
By Ashish Agrawaj

India Ratings and Research (Ind-Ra} has revised Delhf Transco Limited's (DTL) Gutlaok to Positive from Stable whita affirming its Long-Term Issuer Rating at
'IND A+, The Instrument-wise rating actions are a5 follows:

Instrument Date of Coupon Maturity Size of Issue Reting/Outlook Rating Action
Type Issuance | Rate (%) Dats {billion) y
Long-term - June 2025 { INRS,28 {reduced from | IND A+/Pasitive Afflrmed; Outlook revised to
loans INRG,20) Positive from Stable
Bond - - - INR14 (reduced from | IND A+/Pasitive Afflrmad; Outlook revised to
programime* INR1.6) Positive from Stabla
Fund-baged - - - INRL?'S IND Afnrmedi Qutlaok revised to
[imlts AtfPosilive/IND Posttive from Stable
AL
Non-fund- - - - INR1 IND Affirmed; Outlook revisad to
based llimilts A+{Positive/ING Pasitive from Stable
Al

* Detalls in annexure

KEY RATING DRIVERS

Positive Dutlooks The Outigak revision reflects a substantia! reduction In 9ross debt to INR1L.5 bllllor ak 9MFYELY from INR17.7 bllion at FYELS and INR22.9 biliion at
FYEL7. The reduction was driven by a strong Improvement in collections since March 2018, given DL has been recelving 100% payments fram all the distribution utilties
(discoirs) of Deif, particularly BSES Rajdhani Power Limfesd (BRPL; *IND BBB-!/Stable) and BSES Yamuna Power Limited (BYPL; ‘IND BBB-/Stable), The cash flows
of DTL have alsa been alded by the continued recavery of arrears from erstwhile Delhi Vidyut 8oard (DVB).

The Qutlook revision alsa reflects Ind-Ra's eXpectztion of the lquidation of the past debbors totalling INRS.S billon and INRG.0 Billon, which had accumulated over Frid-
FY12, due from BRPL and BYPL, respectively, ovar the next gix-seven years, The quantum of the liquidation, which commencer from June 2018, would he as per the
iqutdation plan submitted by BRPL and would depend on the cash flow posltion of BYPL, a5 BYPL has not submitted any formal liguidation plan so far,

Comfortable Liquidity; Improved Credit Profila: DTL' cash flow from operalions rose to INRE.G billon in FYLE fram INRG.0 billian In FY17 and its free cash figws
Improved to INR4.S bllilon from INRS, 1 hilliom, Given the strong cash flows supported by payments fram discoms, subsidy divarsion, recovery of arrears from arstwhile
DV8 and beginning of teceipt of past dues from BRPL since June 2018, DTL. kas repald/prapald INR5.53 billion, primarily high-cost loans taken from the Dalkl
govarnment, during 9MFY19,

The Impravement In cash flows led to a reduction In net leverage (tota) adjusted net debtfoperating EBITDA) to 1.8% In FY18 from 2.4x in FY¥17. ‘The leveraga is iikaty to
reduce to 1.5x by FYE19 In view of a further improvement In cash flows, In akdditfon, DTL’s average cost of deht reduced below 5.0% during OMFY19, as the company
repald high-cost loans from the gevernment of the Mational Capital Terrltory of Delhi (GNCFD) and Dethi Power Company Limited. Furthermare, DTL has cleared all
intersst paymant overties on GNETH loans by November 2017. Accardingly, DTLs Interest coverage fs Wely to tmprava to about 5,8% in FY19 from 5.0% in FY18 (FYL7:
4.4%),

Continuous Improvement In Collactians: DTUs coflections slanificantly Impraved to above 100% of the revente for the period April-September 2018 {FY18: 85%;
FY17: 80%; FYi6: 57%), and are likely to remain at the lovel, as DTL. has started to recelve 160% of jts cusrrent billing from discoms thraugh direc payments from
discoms and electricity subsidy diversion (FY18: INR4,13 billlon; FY17: INR2,3 blllion; FY16: INRLS bilfan}, along with the Iquidation of the past debors autstanding
from BRPL, DTL recelvas about 25% of the everdll subsidy earmarked by the GNCTD, The Improvement In callections led to 3 moderation In deblor accretlon to INRL,7
billon i FY18 from INR2.2 Wiliion in Fy1y and INR3.6 blllor: In FY16, DTL deblors decreased ta INR17.2 billon in 1HFY19 from TNR18.4 billlon In FY18 (FY17; INR16.6
biflen). Mearly 91% of the debtorg at FYE1E sre outstanding from BRPL and BYPL,

Ing-Ra expects DTL. to continue to recover 100% of Its annual billings from distoms awing to an Impravement fn thelr Anancial health, driven largely by the aparoval of
tarlff hikes, a contral on thejr power purchase cost and a fall in aggregate technical and commercial losses,

Debtor Liguidation Plan for BRPL: BRPL has pravided a liquidation plan ta DIL. far incipe! ovardue debters totalling INRS,38 bifion ot FYE1B. Under the plan,
BRPL has been making additional INR1G0 million per month directly to DTL, In addition fo the monthly payment of current transmisston kills,

Ciear Path for Recovery of DVE Arrears: Delhl Eleciriclty Regulatery Comimission has alffowed the racovery of arrears from erstwhila DV8 to tha extent of INR2.98




billion in 7Y18 and IN}iZ.Is billan 1n FY19, end fas outlingd the liquidation of the remalning INR4.9 billlon of arrears over Y20-FY22,

Continued Support from ENCTD! GNCID has provided financla! support to DTL through subskdy flow and flexible unsecured loar) repayments In the past, uring
FY18, GNCTD continued its support to DL by way of additional loans to the extent of INRLS billlon for the lattar’s ongelng capex programme and s Ikely to provide
- INHO.S billan by FYELS, Tia ratings are supported by the GNCTD's sbility, willngness and track record towards providing financial suppart to BTL, glven lis strategic
Importance In providing power in the natlonal capital,

Regulated Business Operations: DTL hag a monopoly In lks chence area and high operating effitiencies, The stable and transparent regulatory process determines
tarlffs on a multi-year basls and assures a recovery of flxed casts with 14% return on equity,

Increased Annual Revenue Requirsment Continugd in FY19; DL annal revanue requirament increased to INR11.2 billfon In FY19 from INRL0.8 billlon In FY18
on account of the allowance of BYB arrears and tha Increased regulated rate base driven by the capex undertaken by DTL, Ind-Ra expects DL to Incyr an INR3.S
million INR4.5 millfon capex annually over FY20-FYz1 and, thus, lead to a rise In annual revenue requirement, Furthermors, the annual revenue requirement Is likely
ramaln between TNR1L Billlan and INR13 bilion over the next two-thres years, as the annual revenue requirement after exclding DVE arrears {FY19: INR9.D bitlon,
FY18: INR?.6 billlen) would increase whita the DVB arrears would decline as thay would be recovered by FYE22.

Hawever, Ind-Ra notes that the regulator could claw back INRZ.67 billlon that DL received as other income during FY18 duting the true-up exercise for FY18 and adjust

the amount [n the FY20 tarlff order, The amount represents Incame eamed towards power purchase cast analnst revised tarifs announcad by cantral electricity
regulatory commission/appellate bodies with regard to pawer purchased by DTL prioy to 1 Aprll 2007 from various generating utilltiss,

" RATING SENSITIVITIES

Outlook Revision: Future developments that could, individually or collectively, lead to the Outlook revisian to Stable are:
- lower-than-expected collections from: discoms in PRelh, lzading to a debtor bulkd-up and worsening the liguidity situation
~ weakening of DTL linkages with the GNCTD

Positlve: Higherthan-expected payments from discoms and resolutlon of old debtors, leading to a further improvement in the liguidity and the credit profile, could lead
to 2 positive rating actlan,

COMPANY PROFILE

Incorporabad In 2002, DTL Is & state-ownert transmission ubiiity that operates In Dalhf NCR. DL s responsible for running the state load duspateh centre, whereln overall
system planning, gAd management and malntenance, and load despalch functions are handled,

FINANCIAL SUMMARY

Particulars FY18 FY17
Revenue (INR millon) 1,386 10,720
EBETDA (INR millio) 8,532 8,236
Gross Interast coverage (x) 5.63 i k } ’ 4,43
Net levaraga (x) 1.7% 244
Source: Ind-Ra, DTL ' )
RATING HISTORY
Instrument Type ) Cw"rent Ratlngl(')utlook Historical Rating/Outlook
' Reting Typs | Rated |  RafingiOutiock | 17 danvary 2018 | 25 | %9 ootonm:
Limits December 2018
(billion} ] 2016
Tssuer rating Longterm | - | IND A+frositive ING A+/Stable | IND A/Nagative | IND At/Stable
Lang-term logns Longterm | INRG.28 INDA+Posiiva | IND Aw/Stable | IND A/Negative | IND A+/Stagie
Bond programme longterm | INALA IND As/Positive CIND A+/Stable | IND AfNegafive | IND A+/Stable
Fund-based limits Long-fshortternm | INRL7S | IND A+/Poske/IND AL | TND Ae/Smbimn AL |~ Dio ™o
ANegative/IND | As/Stable/INn
Al Al
Non-fund-based limis (carved out of fong-term bank foan falty) | Long-fshort-term | INRL | IND Ae/Postive/IND AL | THD As/Stabie/IND Al "D IND
, AfNegativef/IND | At/Stable/IND
Al Al
ANNEXURE
Instrument 18I " Date of Maturity Date | Goupon Rate (%) |  Size of lssue Rating/Outiook
Type Issuance : {hililon)
Bonds INEA91FO7035 | 2 March 2010 AMach2018 | . 95 " INRD2 WD
Bonds CINEA9IF07043 | 2March2010 | 2 March 2016 0.5 MRO.2 'IND AdFositiee. |
Bunds | INE4OIFO7050 | 2 Mareh 2010 IMarchaz0 | 55 "INRD.2 IND A+/Posltive




Bonds | INEASLFO7068 | 2 March 2010 2Man2021 | 63 INRO.2 IND A+/Pastive
"I " Bonds INE491FO7076 | 2 March 2010 | 2 March 2073 8.5 INRO.2 IND At/Posltive
Bonds INE491F07084 | 2 March 2010 2 Marci 2024 9.5 INRD.2 IND Avt/Poskive
Bonds INE4S1FO7092 | 2 March 2010 2 March 2024 9.5 T wroz IND As+/Posltive
Bonds INE4DIF7L00 | 2March 2030 | 2 March 2025 R " Rz IND A+/Poskive
[ Towm ' ' T ’ " INRL4 '
¥ Repald In full

COMPLEXITY LEVEL OF INSTRUMENTS

For detalls on the complextiy levels of the fastruments, please visit _fﬁ,‘ps:([mgv_,lgdia@t'lngs,;g.ln_tcgmg]%_ty—fndf@.tnrs,

SOLICITATION DISCLOSURES

Additional Information Is available at www Indlaratings.codn, The ratings above were solicited by, or an behalf of, tha lssyar, and thersfore, India Ratings has besi
compensated For the arovision of the ratings,

Ralings are rot a recommendation or suggestio, directly or Indirectly, to you or any other person, to by, sell, make or hold any fnvestment, logn o security or to
undartake any investment strategy with respect to any Invastment, loan or security or any Issuer,

ABOUT INDIA RATINGS AND RESEARCH

About India Ratlngs and Research: Indla Retings and Research {Ind-Ra) Is India's most respacted cradit rating agency commiited to providing India's cradit markets
accurate, Ymely and prospective cradit optalons, BT on a foundation of independent thinking, dgoraus analytics, and an dpan and halanced approach towards credit
research, Ind-Ra has grown rapidly during the past decade, gaining significant market prasenca in Indla's fixed Income market.

Ind-Ra currantly malntains coverage of corporate isswars, financlal Institutions (including barks ard Insurance compantes), finance and leasing companlas, Managed
funds, urban facal bodles and project fAnarce companies. .

Headguartered fn Mumbal, Ind-Ra has seven branch offices tacated In Ahmedabad, Bengatury, Chennal, Delfil, Hyrlerabad, Koikata and Pune. nd-Ra Is recognised by the
Securitles and Exchange Board of India, the Reserve Bank of Indla and Natonal Hauslig Bank, ) .

Indla Ratings Is & 100% owned subsidiary of the Flich Groug,

Far mora information, visi: www,indtaratings.co.in.

DISCLAIMER

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS, PLEASE READ THESE _UMITA']'!ONS AND
CISCLAIMERS BY FOLLOWING THIS LINK: PSIHWWW, INDIARATINGS. Q.10 .RAT[NG-DEEINITIO S, IN ADDITION, RATING DEFINETIONS AND THE TERMS OF USE
OF SUCH RATINGS ARE AVATIABLE ON THE AGENCY'S PUBLIC WEBSITE ﬂwﬂ,[NDEARA!IDES.QO.IN. PUSBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE

AVAILABLE FROM THIS SITE AT ALL TIMES, INDIA RATINGS' CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND QTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS SITE,

Applicable Crlterfa
Corporate Raling Msthadnlogy

Analyst Names

Brimaiy Anafyst

Ashlsh Agrawal
Analyst »
India Ratings and Research Pvi Ltd 601-9 Prakashdeep Building 7 Tolstoy Marg New Dealhl 110001
+91 11 43567230
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" Ratings "~ CRISIL

An B&P.Global Company

Rating Rationale
January 15, 2019 | Mumbai

Delhi Transco Limited
Rating upgraded to CRISIL A/Stable’

Rating Actlon

Rs.700 Grore Bond | CRISIL A/Stable (Upgraded from 'CRISIL BBB+/Positive’) |
orore = 10 million ' '

Refer to annexure for Delalls of instrumsnts & Bank Faclities

Detailed Rationale :
CRISIL has upgraded its rating on the bands of Delhi Transca Limited {DTL) to 'CRISIL A/Stable' from 'CRISIL BBB+/Positive,

- The upgrade reflects improvement in DTL's financlal risk profile due to sustained rise in payment collection from BSES Rajdhani
Power Ltd (BRPL) and BSES Yamuna Power Ltd {BYPL). DTL received 143% (includes past dues) of the amount billed from these
two counterparties In flscal 2019 (Il October 2018) as against 80%, 66% and 33% in fiscals 2018, 2017 and 20186, respectively.
Further, BRPL has submitted a liquidation plan for clearing all the past dues of about Rs 900 crore, which fends additional comfort.
The Impraved cash flow has strengthened overal| liquidity thus enabling DTL to prepay = large part of Its borrowing. This improved
the credt metrlos with interest coverage and gearing at 6.6 times and 0.5 time, respectively, as on September 30, 2018, against 4,5
times and 0.8 time respectively as on Margh 31, 2017,

Continued recelpt of timely payments from key counterparties such as BYPL, BRPL, and Tata Power Delhi Distribution Ltd
(TPDDL), and sustenance of adequate liquidity will be key manitorables,

The rating also factors in DTL's monopoly in Dehi's transmission business, and efficiency of its operations in terms of low
transmission loss and above normative line availabflity leading to full recavery of cost under the regutated tarif structure. These
strengths are partially offset by weak counterparty rlsk profile, exposure to risks related fo implementation of proposed capital
expenditure, and modest financial risk profile,

Key Rating Drivers & Detailed Description

Strehgths .

* Monopoly In Infra-state power transmission business in Delhi

DTL enjoys a natural monapoly and transmits power from the central generating utifitles, Pragatl Pawer Corporation Lid (PPCL)
and Indraprastha Power Generation Co Ltd (IPGCL), and from private generators, to distribution companies (discoms) in Delhi.
PTL's monopoly is likely to continue in the long term, as the economles of power transmission do not favour multiple networks in
the same area. Also, as the designated state transmission utility {STU), It plans and coordinates the wheellng of power and plays a
crucial role in the state’s economy, as the entire power available in the state flows through its network. '

* Full recovery of cost under regulated tarkif structure .

BTL operates under a well-developed regulatory framework. Tarlff s determined by Delhi Efectrcity Regulatory Commission
(DERC), and enables DTL to recover expenses and allows for return on capital employed (RoCE; which inciudes interest cost)
based on network avallability, provided it meets DERG's stipulated operating norms, DTL has continuously recovered revenue as
set In tariff orders Issued by DERC, supported by efficient operatlons with line availability of over 99%, as against the performance
benchmark of 98% set by the regulator for full recovery of cost and RoCE,

-* Efficlent operations
Transmigsion loss of below 1% on its own network indicates DTL's efflclent operating profile. Although recovery of receivables from
. key customers was previouisly delayed, collection has impraved since April 2016, The improvement in collecfion efficiency s also
supported by GoNCTD (Government of National Capital Tervitory of Delhl) paying the power sUbsidy of around Rs 400 crore
annually, attributable to BRPL and BYPL, directly to DTL. The company's transmission network had above-normative line
avallability leading to full recovery of fixed cost.

* Healthy financlal risk profile

Financial risk profile has Improved with higher collection efficlency from dlscoms. Gearlng moderated to 0.63 time as on March 31,
2018, from 1.55 times as on March 31, 2014, because of steady acoretion to reserve and a Government of India grant of Rs 200
crore in flseal 2015, which Is considered as part of networth. Interest coverage ratio steadlly Improved to 8.5 times as on
Seplember 30, 2018, from 4.6 times as on March 31, 2017,

Weakness

*Weak counterparty risk profile

Maln counterparties, BRPL and BYPL, sccounting for over 60% of DTL's revenue, have weak financial risk profile becatse of large
reguiatory asset base and weak gearlng. This has, In the past, led to significant bulld-up of recelvables, adversely impaoting
liquidity. Receivables increased to Rs 1,740 crare as on March 31, 2018, from Rs 379 crore as on March 31, 2011, With Improving
callection efficiency, the recelvables have marginally declined to Rs 1,624 crore as on September 30, 2018, Further, BRPL has
submitted a liquidation plan for clearing all the past dues. Nonetheless, any bulld-up of receivables over the medium term will
remain a key rating sensitivity factor. .

Qutlook: Stabla

CRISIL believes DTL's improved financial risk profile and liquidity will sustain over the medium term given that receipts from
discoms remain high,




Upside scenario .
- * Continuad timely recovery of dues from discoms, further strengthening the financlal risk proflle

Downside scenario
*Delays in realisations of duss from discoms
* Weakening of financial flexibllity due to change In abllity to defer payments to GONCTD or Dethi Power Company Lid {DPCL)

Liquidity

Liquidity is healthy with cash and bank balance of Rs 372 crore and unutilised working capital lines of Rs 175 crore as on
Septermber 30, 2018. Cash accrual is expected ta be sufficient to cover debt obligation over the medium term. Flexibllity in terms of
servicing GoNCTD loans further supports liquidity,

About the Gompany
DTL, established In 2001, is wholly owned by GoNCTD with a direct holding of 93.4% and holding through DPCL of 6.6%. As
envisioned in the Delhl Elecirlcity Reform {Transfar Scheme) Rules, 2001, the erstwhile Delhi Vidyut Board was unbundled Into one
- hokding company (DPCL), two generation companies (IPGCL and PPCL), a transmission company (DTL), and three discoms
(South-West Delhi Elsctricity Distribution Company Ltd, Central-East Dalhi Electriclty Distribution Company Ltd, and Notth-
Northwest Delhi Distribution Company Lid). The three discoms were privatised and'were renames BRPL, BYPL, and TPDDL. DTL
was Initlally involved in transmission and bulk power trading. Under the provisions of the Electricity Act 2003, DTL divested Its bulk
supply business in April 2007, This business was transferred to the three discoms. All power purchase agreements signed with
DTL by the central power utilities, state generating companles, and private generators, were transferred to the three discoms, Due
, to the transfer, DTL Is currently Involved in transmission and has been designated as the STU In the National Capltal Reglon.

Key Financial Indicators

Particuiars o _ T T 2018 [ Ta047
Revenue Rs crore A L
Profit after tax (PAT) ‘ ) , Rs crore 500 323
PAT margin % 42,1 29.3
AdJusted debtfadjusted networih Times 0.63 0.84
Interest coverage Times L 6.82 481

Any other information: Not applicable

Note on complexity levels of the rated instrument;

CRISIL complexity leveis are assigned to various types of financial instruments. The CRISIL complexity levels are available on
W grlsil com/gamplexity:Jevels, Users are advised te refer to the CRISIL complexity levels for insiruments that they consider for
investment. Users may also call the Gustorner Service Helpdesk with queries on specific Instruments. .

Annexure - Detalls of Instrument(s)

Date of Coupon Maturit Issue Size | Rating Assigned with
ISIN No Name of Instrument | ,no> 0", Reto Dato | (Re Crore) 9 Outlonk
INE491F07019 |  Long Term Bonds* | 02Mar-2010 |  9.5% 02 Mar- 20 | CRISIL A/Stable
INE4DIFO7027 | Long Term Bonds® | 02-Mar-2010 9,5% 02-Mar-2017 | 20 CRISIL A/Stable
INE49TF07035 Long Term Bonds* | 02-Mar-2010 | 8.5% | 05-Mar-2018 20 CRISIL A/Stable
INE491F07043 Long TermBonds | 02-Mar-2010 | 6.5% | 02-Mar-2019 20 CRIGIL A/Stable
INE491F07050 Long Term Bonds 02-Mar-2010 9.5% 02-Mar-2020| 20 CRISIL AfStable
INE491F07068 Long Term Bonds 02-Mar-2010 8.5% 02-Mar-2021 20 CRISIL A/Stabls
- INEAGTE07076 Long Term Bonds _ | 02-Mar-2010 | 9.5% | 02-Mar0092 20 _CRISIL AfStable
INE491F07084 Long Term Bands 02-Mar-2010 9.5% | 02-Mar-2023 20 CRISIL A/sStable
INEAOTF07092 Long TermBonds | 02-Mar-010 | 65% | 0ZMars0ad| 20 [ CRISIL AfStable
INE491F07100 Long Term Bonds 02-Mar-2010 9.5% 02-Mar-2025 20 CRISIL A/Stable ’
NA Long Term Bonds# NA NA' NA 500 CRISIL A/Stable

* CRISIL is awalting independant confirmation of redemption before withdrawing ratmg.é on these Instraments
# Yel to be Issued -
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